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Farm Income Reflected By Farm |California Prune
Real Estate Values— Surveys

Indicate Suitable Use Of Soils

The following cxtracts are from addresses before the Annual Con-
vention of the National Association of Real Estate Boards, San

Francisco. November I1, 19047
Sidney Hoos

Trends in farm prices and farm in-
come have been reflected in farm
real estate.

Farm land rentals which usually
follow behind prices and income are
at record levels. The lag between in-
come and rentals means that when
farm commodity prices and income
decline, rentals will remain relative-
Iy high for a year or two, squeezing
the tenants renting farms.

The mproved financial position of
farmers, in general, may be gleaned
from the consolidated balance sheets
of American agriculture prepared by
the Department of Agriculture. In
dollar terms, total farm assets have
more than doubled since 1940. But
over the same interval, real estate
value has made up a smaller propor-
tion of the total, although increasing
absolutely. Financial assets account-
ed for about 9% of total assets in
1940, but almost 20% at the beginning
of 1947.

Farm Mortgages

On the liability side of the balance
sheet, farm real estate mortgages
have declined from 12% to a little less
than 5%. Non-real estate also de-
clined. But equities increased from
81% to 92% of total liabilities. The
figures cited pertain to the country
in general; different relationships
would apply to particular states,
areas, and types of farms. Also, of
course, there would be wide variation
from farm to farm.

The country’s present farm mort-
gage debt is estimated to be about five
billion dollars, which appears not ex-
cessive in relation to the current in-
come level. Following World War I,
mortgage debt just about equalled
the value of cash receipts from
farm marketings, but at the begin-
ning of this year mortgage debt was
only 20% of the current cash receipts
from marketings. Although the cur-
rent mortgage debt might not be
burdensome for the older, established
farmers, the situation need not hold
for recent and new purchasers.

Available information indicates
that many of the new farm-land pur-
chasers did incur relatively heavy
debts. With respect to all of the farms
bought in 1946, about one-third had
debts totaling 50% or more of the
purchase price,, and about one-
seventh were mortgaged for at least
75% of the purchase price. Similar
percentages have prevailed since
1943, in spite of land values having
increased 40%. A somewhat different
but also significant measure of the
farm mortgage situation is that
farms which had, a debt of 53% or
more of the July 1, 1947 average pur-
chase price, were in fact mortgaged
for as much as the full value of the
farm or similar farms in 1941. Or, a
mortgage of 75% of current purchase
price would be more than the full
value of the farm only three years
ago.

Mortagage Credit Sources

Reflecting the high level of farm
net income and liquid assets in re-
cent years noted earlier, sample
surveys indicate that approximately
half of total farm sales have been on
a cash basis. To the extent that out-
side credit has been drawn upon to
finance farm purchases, some signifi-
cant trends have emerged. In com-
parison with 1941 when Federal Land
Banks and Land Bank Commissioner
acted as the source for 14% of the
credit supplied, that source in 1946
accounted for 7%. Over the same
period, 1941 to 1946, insurance com-
panies decreased from 18% to 10%;
but private individuals increased
their contribution from 36% to 46%,
and commercial banks increased
their relative share from 12% to
27%.

The trends in national or regional
totals and averages must be scrutin-
ized in light of the specific situation
in local areas in order to detect dan-
ger signals which are submerged in
overall averages.

Sidney Hoos is Associate Professor of
Agricultural Economics, Associate Agri-
cultural Economist in the Experiment
Station, and Associate Agricultural
Economist on the Giannini Foundation,
Berkelex.

R. Earl Storie

A soil survey constitutes an un-
biased inventory of the soil resources
of an area.

The soil type—the important unit
of identification—is rated as to its
productive capacity.

The soil type can be used for in-
terpretation of fertilizer, soil amend-
ment, irrigation, drainage, and other
management data.

All this data can be used as a phy-
sical basis for land appraisal, land
conservation — irrigation, drainage,
erosion control—land development,
land assessment, land management—

.agricultural, grazing, forest—water-

shed and flood control—highway and
airport construction.

The following characteristics are
those of importance from a land use
standpoint and are considered in ap-
praising a soil value for use:

1. Texture of soil; 2. Character of
profile—depth to hardpan, bedrock,
presence of claypan etc; 3. Slope;
4, Drainage; 5. Toxic conditions—
salts, alkali, lime, etc.; 6. Reaction—
acidity or alkalinity; 7. Erosion; 8.
Microrelief -— mounds, hogwallows,
etc; 9. Fertility.

Field Study

The soil surveyor in the field ob-
serves surface characteristics such as
the slope of the land, the microre-
lief, the nature of erosion, the type
of native vegetation, the use of the
land including the character and
growth of crops, stoniness of the land,
the surface drainage, and the evi-
dences of any salt accumulation.

Holes are bored to a depth of three
to six feet. The depths to bedrock,
hardpan or claypan are determined.
The texture structure and density of
the various layers of soil are noted
as well as the color and organic mat-
ter content. .

Field tests are made for reaction—
sweetness or sourness of the soil—
lime content, and salt content.

Notes are taken of the drainage
conditions. Samples are taken to the
laboratory and tested for such things
as organic matter content, nitro-
gen content, sand silt, and clay com-
position.

Fertility Studies

Important studies are carried on
after completion of the field surveys
and the naming of the soil types con-
sist of green house and field tests
for fertility.

This study involves actually apply-
ing nitrogen phosphorus, and potash
to the individual soil types in order
to determine their fertility level.

All fertilizer work should be inter-
preted in terms of the soil type so
that the results can be recommended
for other farms having the same soil
types.

Productivity Ratings

An important work is the rating of
each soil type according to its re-
lative suitability and productivity for
various crops.

For example, Yolo loam might be
rated 100% for irrigated alfalfa on
the basis of an eight ton yield, where-
as another soil type yielding four
tons per acre would have a produc-
tivity rating of 50%.

Soil types are rated in the same

manner for grazing and timber pro-
duction. This system of rating the
productivity capacity of the soil type
is known as the Crop Productivity
Index.
- The Storie Index Method of Rating
Soils differs from the Crop Produc-
tivity Index in that the soil type is
rated on the basis of assigning rat-
ings to the soil properties such as
texture, profile, slope, drainage, toxic
conditions, erosion, fertility level, and
microrelief. Under this system a soil
having a rating of 100% is a perfect
soil and of course has a wide range
of use.

Such crop productivity ratings as
well as soil ratings are now being
published in the federal and state
government soil survey reports and
should prove of value to everyone
interested in land utilization.

R. Earl Storie is Lecturer in Soil Tech-
nology and Soil Technologist in the Ex-
periment Station, Berkeley.

Industry May Face
Market Adjustment

(Continued from page 1)

satisfactory returns from prunes as |
the best alternative crops adapted

to their land. |

Demand and price for California
dried prunes are so dependent upon
European markets that the problem
of how to offset the expected loss of
much of these regular export outlets,
largely because of lack of foreign
purchasing power, is of most vital
concern to the prune industry. Dur-
ing the 1947-48 marketing season this
loss is being offset by our govern-
ment’s purchases of about 66,000
tons under its recently inaugurated

surplus-removal program for dried |
fruits. Presumably nearly all of these !

prunes will be shipped to war-impov-
erished European countries. National
and international economic and po-
litical conditions are likely to con-
tinue to be such that for some years
further government and/or industry
programs may be necessary if we are
to maintain our foreign exports of
prunes at prices that give growers
anywhere near satisfactory returns.
The uncertainty and rapidity of
changes affecting the current and

future export market make it es- |

sential that growers keep right up to
date on related national and inter-
national developments.

It now appears that the California
industry must look to Europe to take
an average of more than 50,000 tons
of its dried prunes a year if the mar-
ket anywhere near adequate for the
potential production of its orchards
is to be found during the next few
years. Such a tonnage is somewhat
more than we shipped to Europé—
much as lend lease—in recent years,
but only about two-thirds of the
1934-1938 average. Total foreign out-
lets for more than 70,000 tons of Cali-
fornia prunes a year will probably
be needed during the next few years
as compared with a prewar average
of nearly 100,000 tons.

The probable outlook for domestic
production, consumption, and de-
mand for prunes in the United States
appears much clearer than the export
outlook. Acreage and yield data in-
dicate that Pacific Coast dried prune
production may average in the neigh-
borhood of 180,000 tons during the
next few years. By 1949 the popula-
tion of the United States will be
around 148 millions and could eat
about 125,000 tons a year if the 1930~
1938 rate of consumption again pre-
vails of about 1.7 pounds per person
through commerical retail outlets
for all its uses as food. However, such
a level of domestic consumption prob-
ably could not be maintained except
at very low prices for prunes as com-
pared with most fruits, as was the
case before the war.

Even at very low prices compared
with those for other fruits, neither
domestic consumption nor exports of
our dried prunes were increasing be-
fore the war. Domestic and export
demand combined were not great
enough to dispose of Pacific Coast
dried prunes during the 10 years be-
fore the war except at such unprofit-
ably low prices that acreage and
production were declining rapidly.
Commercial exports and foreign de-
mand for our prunes will, for some
years at least, be much less than be-
fore the war. Moreover, with pro-
spects for a very plentiful supply of
competitive fruits and popular fruit
products, it will be a very difficult
task to increase demand and per-
capita consumption of prunes in the
United States.

Reduced Postwar Exports

Much of our prewar regular com-
mercial exports to Europe that were
lost during the war have not been
regained. Moreover, the prospects of
holding the prune exports we have
regained during the past two years,
on a strictly commercial basis, are
uncertain and discouraging. France,
our largest prewar export market
for prunes, which took about 20,000
tons a year from us during 1934-1938,
has taken practically none since then.
We are likely to regain little if any
of our prewar prune exports of about
11,000 tons, to Germany and to coun-
tries that have since been drawn into
the Soviet orbit of political and eco-
nomic domination.

With a few exceptions, most of our

California Poultrymen May Have
More Competition For Local Egg

And Poultry-meat Market Demand

(Continued from page 1)

leveling off of prices has been most
noticeable in California. It is begin-
ning to show up in other states as
well. Egg production per hen is as
high now in some states as in Cali-
fornia.

Feed Still a Problem

Feed supplies—the biggest problem
facing the producer—is the one he
can do least about. The main product
of the California poultry farm is
eggs. The California poultryman is in
a highly specialized business, as com-
pared with his midwestern competi-

midwestern farmer, because he has
specialized, but he pays more for
feed.

Poultry-meat Production

The California farm poultryman is
interested mainly in producing eggs.
Any poultry-meat production on
farms is usually a sideline.

This has resulted in an interesting
situation. Fewer chickens now pro-
duce more eggs. If we were dependent
upon farm chickens alone for our
poultry-meat supply, there would not
be enough to meet the demand, and
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tor, who, in many cases, raises poul-
try as a sideline to his other farm
crops. Unlike the midwesterner, the
California man does not raise his own
feed. He ships it in. During the past
few years, grain and protein feed
supplies have been scarce, and their
prices have been high. Sixty per cent
or more of the average poultryman’s
costs goes for feed. The local farmer
produces better quality eggs than the

best prewar European markets have
taken almost none of our prunes dur-
ing the past two years chiefly be-
cause they lack the dollar exchange
to spend for the more expensive
foods, such as fruits. They have been
forced to restrict their imports very
largely to the cheaper foods in or-
der to conserve their very limited dol-
lar exchange for the purchase of
products vital to the rebuilding of
their industries. Their food imports
now are very largely restricted to the
cheaper sources of calories——chiefly
grains, fats, oils, and some animal
products.

Most of our prune exports since
the war have been to the United
Kingdom, Canada, Sweden, and Bel-
gium. The very high prices we
charged for our 1946 prune crop
helped to restrict our exports to a
total of about 73,000 tons, including
prunes in salad, during the 12 months
of September, 1946 through August,
1947. Europe took about 55,000 tons
of this total. Of these Sweden took
about 10,000 tons, Belgium nearly
7,000 tons and Canada nearly 12,000.
The United States loan to the Eng-

lish last fall helped her to import-

about 32,000 tons of prunes from our
1946 crop. However, the United King-
dom, because of depleted dollar ex-
change, aparently will purchase very
little dried fruit from us in the fu-
ture, even at prices much less than
those for the 1946 pack, unless we
import considerably more goods from
her and/or give her further liberal
loans or subsidize our exports to her.

Prices

By November 5, packer’s prices to
growers for the 1947 crop were about
7%c to 73%c basis for three-district
French prunes. Basis prices were
about 12¢ for most sizes in 1946, about
10c in 1944 and 1945 as compared
with an average of about 2%c a
pound for the prewar crops of 1934-
1938.

For the prune crops of 1934-1938
California growers received an aver-
age of about 3¢ a pound for all vari-
eties, qualities, and sizes and retail
grocery stores in the United States
received about 10c. During the same
period 50/60 processed French prunes
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per-capita consumption would be
down. Such is not the case, becauce
there has been a rapid growth, not
only in California, but also in other
specialized areas, of large-scale pro-
duction of commercial broilers. The
great rise in the number of commer-
cial broilers has more than made up
the deficit, and per-capita chicken
consumption has actually increased.

For the future, there are two main
considerations which must be taken
into account in the broiler industry.
First, the ever-present feed problem.
The California broiler producer is in
competition not only with the east-
ern producer, but also with the man
who, in some sections, grows his own
feed.

This brings up the second consid-
eration — transportation rates. Any
sharp rise in transportation rates
might result in our having to decide
which would be cheaper to ship in—
feed, or dressed chickens.

In spite of the fact that some peo-
ple have made profits from poultry-
meat, there are more instances, to
date, of a producer making a better
living from eggs than from broilers.

Outlook

What the feed situation will be next
year, no one knows. It depends upon
the 1948 harvest and upon foreign ex-

‘port demands, and it is too early to

make any predictions. Eventually,
feed will become more plentiful, and
prices will level out. When that will
take place is anybody’s guess.

Fortunately, the poultry industry
can, when necessary, adjust faster to
changes than can almost any other
branch of animal husbandry.

The poultryman should keep an eye
on the feed situation, and hold his
business within reasonable limits.

E. C. Voorliies is Professor of Agri-
cultural Economics, Agricultural Econo-
mist in the Experiment Station, and Agri-
cultural Economist on the Giannini Foun-
dation, Berkeley.
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